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Daily Market Outlook 

AI Jitters, JPY Hedge 
 

• AI Jitters, JPY Hedge: The AI sell-off is creating competing forces for 
the USD. Falling US yields are blunting the USD’s safe-haven appeal, 
leaving the JPY as the standout hedge against more US-centric 
volatility, while GPIF flows could provide another tailwind for the 
JPY. 
 

• Asian FX saw differentiated trades post-midterms. Lower oil prices 
and US Treasury yields could support recovery in THB, PHP and INR, 
while continued AI/tech selloff and foreign equity outflows may 
weigh on KRW and TWD. Focus remains on US Treasury yields and 
US payrolls tonight. 
 

• USDSGD’s post-midterm pullback remained shallow. Near term, 
USD direction, US Treasury yields and risk sentiment remain key 
drivers, with tonight’s US payrolls report in focus for further cues. 
 

• Gold pared gains amid renewed oil strength and sharp tech selloff. 
Liquidity risks warrant caution, though relative resilience hints at 
returning safe-haven appeal.  
 
 

AI Jitters, JPY Hedge: Concerns that the Democratic sweep of Congress 
could slow the US AI buildout triggered a sharp sell-off in AI-related 
equities. The S&P 500 fell 4.4%, while the VIX surged to an eight-month 
high as investors unwound crowded AI positions. 
 
The rates reaction has been more supportive. Safe-haven demand for 
Treasuries has pushed yields lower and reduced expectations for Fed 
tightening, partly offsetting pressure from higher oil prices. Attention 
now turns to the US October employment report, with consensus 
centred on roughly 65-70k payroll gains and unemployment holding at 
4.2%. The jobs report should keep our December Fed hike call on track, 
with the labour market still resilient but showing few signs of 
overheating. 
 
The USD has seen little follow-through, partly because weakness 
elsewhere has offered few attractive alternatives. Renewed protests in 
France have weighed on the EUR, while the broader risk-off backdrop 
and concerns that the RBA may have overtightened have pressured the 
AUD. 
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The standout has been the JPY. Its outperformance reinforces its value 
as a hedge against a reversal in the US-centric AI trade. It is probably 
too early to expect sustained JPY gains purely on AI concerns, but more 
frequent US-centric AI volatility in 2027 could strengthen its hedge 
appeal. 
 
The other potential JPY catalyst is Japanese portfolio rebalancing. The 
market will be watching GPIF’s July-September results for signs of a 
shift towards domestic assets. If GPIF and other Japanese investors 
bring more money home or increase FX hedging on overseas assets, an 
important source of structural JPY selling could fade. 
 
 
Asian FX. Post-Midterm drives differentiation. The impact of the 
Democratic sweep in the US midterm elections on Asian FX is largely 
indirect but could drive further differentiation across regional 
currencies. Hopes that the election outcome could hasten a de-
escalation of the US–Iran conflict and an earlier reopening of the Strait 
of Hormuz have contributed to the sharp decline in oil prices this week. 
While Brent has since rebounded somewhat from its lows, sustained 
lower oil prices should help ease imported inflation and external 
pressures, providing scope for recovery in oil-sensitive currencies such 
as THB, PHP and INR. 

 
US Treasury yields also fell amid expectations that a divided US 
government could constrain fiscal expansion, while concerns over 
tighter scrutiny of AI/data-centre investments have weighed on 
technology shares. The combination of lower oil prices, softer US 
Treasury yields and a weaker USD should provide some breathing room 
for Asian FX. However, the ongoing selloff in AI/tech shares could 
continue to weigh on tech-linked currencies such as KRW and TWD, 
particularly if foreign equity outflows persist. Much of the post-election 
repricing remains expectations-driven rather than reflecting actual 
policy changes. Near term, we continue to watch US Treasury yield 
developments, while US payrolls data tonight may provide further cues 
on Fed expectations and USD direction. 
 
 
USDSGD. Sideways; Watch Payrolls. USDSGD eased following the US 
midterm results, although the pullback was shallow and price action 
remained subdued. Near term, broader USD direction, US Treasury 
yields and risk sentiment are likely to remain the key drivers of 
USDSGD. Attention turns to tonight’s US payrolls report for further cues 
on Fed policy expectations, while renewed equity market volatility 
could temper SGD gains even if USD weakness persists. USDSGD last 
seen at 1.2780 levels. Daily momentum is mild bearish while RSI is flat. 
2-way trades likely to persist. Support at 1.2760 (50 DMA), 1.2740 
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(61.8% fibo retracement of 2026 low to high). Resistance at 1.2810 (100 
DMA), 1.2840 (38.2% fibo). 
 
 
Gold. Consolidation. Gold pared earlier gains after rising to a two-week 
high above 4140 at one point overnight. The subsequent rebound in oil 
prices and some stabilisation in USD limited further upside momentum, 
although softer US Treasury yields continued to lend support. 
Meanwhile, the deepening selloff in AI and semiconductor stocks 
warrants some near-term caution. Should equity weakness trigger 
broader deleveraging, gold may not be spared from liquidity-driven 
selling as investors raise cash. 

 
That said, gold’s relative resilience despite the sharp equity selloff is 
encouraging. Following the recent correction and reduction in 
speculative positioning, gold may be gradually regaining some of its 
safe-haven appeal, potentially providing shelter amid turbulence 
elsewhere in financial markets. The extent to which gold can hold up if 
equity weakness persists will be an important test. 

 
Some consolidation remains likely ahead of US payrolls report tonight. 
Softer employment data could further temper Fed tightening 
expectations, weigh on yields and USD, and allow gold’s recovery to 
extend. Next Tuesday’s US CPI will be another key test, while oil prices 
remain an important driver of inflation and rate expectations. We 
remain cautiously optimistic, although near-term two-way volatility is 
likely to persist. 
 
Gold last seen at 4088 levels. Daily momentum turned mild bullish but 
rise in RSI moderated. Consolidation likely after the recent sharp 
rebound. Immediate resistance at 4146 (overnight high) before 
4190/97 levels (38.2% fibo, 50, 100 DMAs). More confidence should 
return if gold can reclaim key resistance. Support at 4065/75 levels (21 
DMA, 23.6% fibo retracement of Aug high to Oct low), 3960/80 levels 
and 3870 (Oct low).  
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, commun icate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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